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declaration of cotton as absolute contraband was at first only
on paper, as nocAmorican exporter had hitherto ventured to
ship cotton. Consequently, detailed discussions took place
as to whether such an undertaking should bo entered upon in
the full light of publicity. Great excitement among the cotton
growers proved the extremely keen and widespread interest.
[England would have been forced to act on her declaration at
a time when tins American Government could not afford to ignore
the interests of the cotton industry, with its influence on domestic
politics. The full effect of the meu&reness of the crops, and on
the other hand the incmiso of consumption in tho United States,
and consequent rise in price, was not yet realized by the public,
nor even in cotton circles. The cotton industry viewed with
anxiety the increased diilkculty ol iinding a market, and were
anxious for a ruopeumg of that of the Central Powers*
Certainly a shipment of cotton to Germany would only have
been justified in conjunction with other comprehensive measures,
particularly purchases on tho American cotton market on
German account. As a result oj detailed citst;u&ium with
American interested parties who repeatedly urged us to such
a step, we forwarded proposals to licrlin on these linen. Their
general purport was that about a million bales of cotton should
be bought outright on behalf of Germanyt and that in addition
options should be secured on a further million or two million
baks on tho understundmg that the taking up of tho options
should be dependent on the possibility of shipment to Germany.
On the strength of those measures the shipment of one big
consignment should have buen undertaken. The plan had
sound prospects of success. In any case there would have been
no risk worth mentioning, as, to the initiated, there was no doubt
as to the rise oi prices. In view oi the new bank legislation
(Federal Reserve Act), no insuperable difficulties would have
stood in the way of financing the shipment. The indirect
political pressure on the American Government and public
optajbn, with its reaction on England, would have been con*
sidemble.                          *
Unfortunately the plan was frustrated by the taking up of
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